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MEMORANDUM 

 

 
TO: Robert P. Grimesey, Jr., Ed.D., Superintendent 

FROM: Fred Vaughan, Interim Director of Administrative Services 

DATE: June 2, 2009 

SUBJECT: Bid Recommendation for Petroleum Products 

 

Executive Summary 

 

On May 15, 2009 Invitations for Bid for the provision of petroleum products (gasoline, diesel fuel and heating oil) 

for the 2009-2010 school year were issued to four vendors who expressed interest in bidding. 

 

On May 29, 2009 at 2:00 p.m. three sealed bids were opened in the presence of one bidder who attended the 

opening. A summary of the bid responses is provided below: 

 

 

Vendor Product Est. Annual 

Gallons 

Base Cost 

per Gallon 

Fixed Diff. 

per Gallon 

Total 

Annual Cost 

Dixie Gas & Oil Corp. Gasoline 17,000 $1.8007 $.13 $32,822 

 Diesel Fuel 80,000 $1.5897 $.13 $137,576 

 Heating Oil 140,000 $1.5727 $.13 $238,378 

Estimated Annual Cost -$408,776 

Whiting Jamison Oil Co. Gasoline 17,000 $1.816 $.15 $33,422 

 Diesel Fuel 80,000 $1.5752 $.15 $138,016 

 Heating Oil 140,000 $1.5653 $.15 $240,142 

Estimated Annual Cost - $411,580 

Petroleum Traders Corp. Gasoline 17,000 $1.7975 $.2573 $34,932 

 Diesel Fuel 80,000 $1.5802 $.2573 $137,576 

 Heating Oil 140,000 $1.5475 $.2573 $252,672 

Estimated Annual Cost – $434,604 

 

The bid specification requested that a base price per gallon as of May 26, 2009 be provided. The base price is the 

posted supplier terminal rack price for the Roanoke region. The terminal rack supplier and the base price in effect on 



 2 

the date the petroleum product is secured at the terminal rack on behalf of Alleghany County Public Schools are to 

be provided. The base price shall not exceed the OPIS (Oil Price Information Service) daily posted terminal rack 

average price for the Roanoke region. The bid specification also requested a fixed differential cost per gallon that is 

to include the vendor’s overhead, freight costs, and profit. 

 

Recommendation for Award of Petroleum Products 

 

Due to the various vendor costs by fuel-type, base cost, and differential cost, the low cost provider was determined 

by taking the estimated annual gallons for each fuel-type category times the base and differential unit costs to arrive 

at an annual cost. Utilizing this method, Dixie Gas & Oil is the lowest responsive bidder. Dixie Gas and Oil was 

previously our petroleum products vendor whose contract was terminated due to contractual issue related to the 

method for determining rack prices for gasoline, diesel fuel, and heating oil. Our invitation for bid specifications 

have since been refined to clearly delineate the method for determining unit rack price and to provide Alleghany 

County Public Schools with pricing protection. Furthermore, Dixie Gas and Oil has pledged their commitment to 

ensure that their service to us is positive and beneficial. I hereby recommend award of the bid for petroleum 

products for the 2009-2010 school year to Dixie Gas & Oil. Thank you. 


